Chapter 5, Summary and Conclusions

5.1  SUGGESTIONS
1. As it has been shown that the Market return is giving a negative yield of -0.74 and the above said companies shares are under priced it would be suggested to the investor to start investing.
2. As the returns of the stocks and the returns of the market are not equal the market is considered to be very aggressive or volatile

3. As markets are very volatile and the returns for coming years is not certain investor seeing for short term to medium term investment     (1 – 5 yrs) are advised not to invest in equity.

4. It’s a good Opportunity for Investors looking for long term Investment as stocks are available at lower prices, so it’s the right time to buy, but proper evaluation of companies is required before investing in them.

5.  Seeing the current trend the volatility of the market is assumed to continue for the next 18 to 24 months. So even though we may get stocks at low prices there would be no increase in there value until 2years (approximately).

6. Investors looking for long term investment in equity are advised to invest in short term money instruments (Bank FD’s etc) for 1-2 years and then systematically transfer some amount from these FD’s into equity over a period of time.
5.2 CONCLUSIONS

1. From the findings it is clear that the Actual Returns of all the above companies specified are very high when compared to Expected Returns. There is a wide gap between the Actual Return and the Expected Return so it would be beneficial for the investor, as the values of the shares are under priced. 
2. Investors investing in the above stocks are advised to invest in combination of LIC Housing Finance and Bajaj Auto Finance as the covariance & coefficient of coefficient between these stocks is less which means that returns of these two stocks do not move in same direction, and the risk will be least if investment is made in the combination of these two.

3. So in terms of risk and return, combination of LIC Housing Finance Limited and Bajaj Auto Finance would be an ideal combination for investment.
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